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MUTUAL INSURANCE 


An American Institution 


The OLDEST form of insurance in America is MUTUAL. 

The most STABLE form of insurance in the world is MUTUAL. 

The SURPLUS of MUTUAL companies is from | 14 to 8 times GREATER than the 
combined capital and surplus of stock insurance companies to the amount at risk. 
MUTUAL INSURANCE pays DIVIDENDS to POLICYHOLDERS. 
MUTUAL INSURANCE GIVES GREATER SECURITY AT LESS COST. 


THERE ARE MUTUAL COMPANIES WHICH CAN SERVE YOU. 
Your inquiry is invited. 


AMERICAN MUTUAL ALLIANCE 


168 NORTH MICHIGAN AVENUE - : CHICAGO, ILLINOIS 
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ATLANTIC MUTUAL FIRE INSURANCE CO. 


of Savannah, Ga. 





Annual Dividends to Policy Holders 


Officers: 


C. H. Konemann, Pres. Nicholas Lang, Vice-Pres. 


Fred Wessels, Jr., Vice-Pres. & Sect’ y 
John F. Lubs, Treas. Jos. A. Palmer, Asst. Sect’ y 


ORGANIZED 1905 
19 East Bay Street, Savannah, Ga. 























JE you motor through Wisconsin, remember 
pou are cordially invited to 
visit our New Home Office Building at Stevens Point 
which we believe will interest pou, no matter 
in what capacity or branch of insurance 
pou map be engaged 





Hardware Dealers’ Mutual Fire Insurance Company 


Hardware Mutual Casualty Company 
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INSURE WITH CONFIDENCE 
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SAVING ENN, SERVICE 


DEPENDABLE INSURANCE 


Every Policy Is Non-Assessable 
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WORKMEN'S COMPENSATION 


AUTOMOBILE 
Fire, Theft, Public Liability, Property Damage, Collision 


GROUP HEALTH AND ACCIDENT 
MANUFACTURERS’ PUBLIC LIABILITY 
GENERAL PUBLIC LIABILITY 
ELEVATOR « TEAMS 


MICHIGAN MUTUAL LIABILITY CO. 


Park Avenue Park at 
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“Let honesty and industry be they constant 


companions.” 
“Diligence is the mother of good luck.” 
“Tf you would be wealthy, think of saving, 


as well as of getting.” 


Courtesy 
Anderson Galleries 
Chicago 
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History of American Insurance 


Mutual Insurance Companies Organized by the Founders of the Republic 


UTUAL insurance bears a very intimate 
| relation to early American history. It was 

organized by the colonists as a source of 
relief and protection and the companies formed then 
exist today, with many others of their kind, which 
continue to render a public service in their protec- 
tion against disaster. 

When, under the leadership of Benjamin Frank- 
lin, a party of our forefathers met at the Court House 
in Philadelphia, in 1752, and organized the. first in- 
surance company in America, which was a mutual 
company, an epoch in American history was made, 
and through the forming of the mutual indemnity 
plan a guardian angel was created that has lent pro- 
tection and stability to American home and business 
ownership through the various light and dark periods 
for the past one hundred and seventy-one years. 

Twenty-four years later Benjamin Franklin, the 
first signer of the articles of association and agree- 
ment creating the mutual insurance company, was 
to sign the Declaration of Independence in the same 
city. 

Created in those soul-stirring days when the 
foundation of American independence was being laid, 
mutual insurance bears, a decided stamp of Ameri- 
canism. 

Our forefathers endured many hardships and 
met with many calamities, among which the burning 
of their homes was the most disastrous. 

In many communities when a house was de- 
stroyed it was the custom for the neighbors to sub- 
scribe to a relief fund to assist in rebuilding. This 
was the germ of the mutual insurance plan. 


Benjamin Franklin, one of the great leaders 
among the colonists and who was ever alert to the 
welfare of the people, seized and developed the 
mutual insurance plan, weighed its possibilities and 
benefits to property owners, saw in it a boon to 
American home and a necessary business protection. 

With his indomitable will he carried through the 
organization and development of the first American 
insurance company which was to be known as the 
Philadelphia Contributionship for the Insurance of 
Houses from Loss by Fire. 

Although few men of that day had so many busi- 
ness, professional and political responsibilities as the 
great Franklin, he gave his time and personally acted 
as chairman of the board of directors for the first two 
years of the new mutual’s existence, so important 
did he consider its permanent success. 

Franklin’s interest in insurance and the protec- 
tion of buildings from fire, did not, however, consist 
wholly of the founding of the mutual insurance com- 
pany. The great philosopher experimented with 
electricity, and after making a study of lightning, in- 
vented the lightning rod. In writing of his invention 
he said: “May not the knowledge of this power of 
points be of use to mankind, in preserving houses, 
churches, ships, etc., from the stroke of lightning, by 
directing us to fix, on the highest part of those edi- 
fices, upright rods of iron made sharp as a. needle, 
and gilt to prevent rusting, and from the foot of 
these rods a wire down the outside of the building 
into the ground, or down one of the shrouds of a 
ship, and down her side till it reaches the water.” 

The desirability of fire insurance was soon recog- 
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nized throughout the original thirteen states and the 
substantial citizens of the various cities and com- 
munities became participants in mutual insurance. 

Among the early patrons was Thomas Jefferson, 
who insured Monticello, his Virginia home, in the 
Mutual Assurance Society Against Fire on Buildings. 

This was a Virginia company and was estab- 
lished in 1795. The great statesman had undoubtedly 
become familiar with the advantages and satisfaction 
that came from being protected from disastrous fire 
loss while with Franklin in Philadelphia where he 
spent considerable time, and where he wrote the first 
draft of that im- 
mortal document, 
the Declaration of 
Independence. 

It was while 
in Philadelphia 
that Thomas Jef- 
ferson and Benja- 
min Franklin dis- 
cussed the mo- 
mentous questions 
of that day and 
created principles 
that have been an 
inspiration to 
\mericanism ever 
ince. 

John = Mar- 
shall, the illus- 
trious Chief 
Justice of the 
United States Su- 
preme Court dur- 
ing the early days 
of American inde- 
pendence, was the 
founder of the 
Mutual Assurance 
Society of Vir- 
ginia, one of the 
first American in- 
surance com- 
panies to be or- 
ganized after 
Franklin’s. This 
company was or- 
ganized in 1795. 

Chief Justice 





with the founding of the American Republic. It 
withstood the wars of the revolution, the civil war 
and other dark periods, and has staunchly met the 
disasters of all periods. Its achievements are without 
a parallel in the insurance world. 

The history of the Philadelphia Contribution- 
ship, Franklin’s company, is of historical interest, 
and on the records of this company, which is today 
one of the strongest insurance companies in the 


- country, are the names of men prominent in the days 


of the Revolutionary War. 

In 1852, at the Centennial Anniversary Meeting 
of the Philadel- 
phia Contribution- 
ship, Horace 
Binney, Chairman 
of the Board of 
Directors, in an 
address__ relating 
to this company 
said in part: “We 
began a hundred 
years ago with 
nothing but a 
good thought, a 
seed, which when 
it was sown, was 
no bigger than a 
grain of mustard 
seed,” less than 
all the seeds that 
be in the earth; 
“and this day how 
many lodge in 
security under the 
shadow of the 
tree that has 
sprung up from 
it! 

“T have made 
these remarks to 
enhance in some 
degree the merit 
of the men who 
established this 
institution in the 
year 1752. If they 
were not the first 
to introduce in- 
surances against 





Marshall, as the 
recognized Ameri- 
can leader in legal 
matters of that day, advised the drafters of the pro- 
posed plan of business, used his wisdom and fore- 
sight in forming a strictly American insurance 
company, and petitioned the legislature for the 
charter, which was granted under the above-men- 
tioned name. 

Thus the great American statesman, who laid 
the foundation of American law, also assisted in lay- 
ing an enduring foundation for Mutual Insurance— 
a foundation that has stood all tests and is today the 
recognized standard of American insurance. 

Mutual insurance thus became closely associated 


Courtesy Chicago Historical Society. 


The Founders of Mutual Insurance Drafting Declaration of Independence. 


loss by fire to 
houses and build- 
ings anywhere, 
they were the first to introduce them into this coun- 
try. The earliest incorporation for fire insurance in 
Boston took place in 1795; and I am informed that 
private policies against the risk were previously un- 
known there.” 

Regarding the organization of the Philadelphia 
Contributionship Mr. Binney said: “After an initial 
paper had been signed with such names, and to such 
an extent, as to have weight and influence with the 
inhabitants, an advertisement was published on the 
18th of February, 1752, in the ‘Pennsylvania Gazette,’ 
a weekly newspaper, published by Benjamin Frank- 
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POLICY OF JOHN MARSHALL 
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tin and David Hill, inviting subscriptions generally. 
This was its tenor: ‘All persons inclined to subscribe 
to the articles of insurance of houses from fire, in 
and near this city, are desired to appear at the Court 
House, where attendance will be given to take in 
their subscriptions every seventh day of the week, 
in the afternoon, until the 13th of April next, being 
the day appointed by the said articles for electing 
twelve Directors and a Treasurer.” 

The company was thus brought 
into existence, and endued with capac- 
ity to perform its important office. 
The members were all Contributors; 
and it was named in the deed of 
settlement, even before its birth, “The 
Philadelphia Contributionship for the 
Insurance of Houses from Loss by 
Fire.” 

“The name first subscribed to 
this deed of settlement was that of 
James Hamilton, the Lieutenant Gov- 
ernor of the Province under the Pro- 
prietaries. It was the name of a 
public officer, announcing the ap- 
probation and favor of the govern- 
ment, but indicating no _ special 
participation in originating the com- 
pany. The first private name signed was that of 
3enjamin Franklin—private in the official sense, but 
publicly known in the Colonies, and thereafter uni- 
versally known among men.” 

In the early 


An Old “Fire Mark” 


shaped board. It is stated that one of the early 
Philadelphia companies had its own fire fighting com- 
pany and the members of the company were in- 
structed not to extinguish any burning house on 
which there was no fire mark. 

The Mutual Assurance Society of Virginia, the 
company that was founded by John Marshall in 1795, 
is also rich in history and its records are of the 
greatest interest. Among its well 
known policyholders of the early 
days was Thomas Jefferson. One 
of the old policies reads in part: 
“I THE underwritten Thomas Jef- 
ferson, residing at Monticello in the 
county of Albemarle, do _ hereby 
declare for Assurance in the Mutual 
Assurance Society against Fire on 
Buildings of the State of Virginia, 
established the 26th of December, 
1795, agreeable to the several acts of 
the General Assembly of this State, 
to wit: My buildings on my Planta- 
tion called Monticello now occupied 
by myself, situated between the plan- 
tation of N. Lewis and that of Kemp 
Catlett in the County of Albemarle, 
their dimensions, situation and con- 
tiguity to other buildings or wharves, what the walls 
are built of, and what the buildings are covered with, 
are specified in the hereunto annexed description of 
the buildings on the plat, signed by me and the 
appraisers, and 





life of the Phila- 
delphia Contri- 
butionship many 
incidents oc- 
curred that are 
amusing to the 
insurance world 
of today. In 1781 
the directors of 
the Contribution- 
ship decided that 
houses having 
trees planted be- 
fore them should 
not be insured, 
because the trees 
made it difficult 
to fight fires. 
This policy cre- 
ated considerable 
friction and op- 
position, out of 
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SI s Bs 4-| wit: etc.” The 
‘ \ Pies *. number of this 
WY | policy was 389. 
~ Another old 
oe * policy is that of 
the founder of 
the company— 
John Marshall. 
It was issued in 
1810. This par- 
ticular policy 
was number 995 
and typographic- 
ally it differs 
somewhat from 
t he _ Jefferson 
policy. 
Another early 








which grew, in Commane Chicago Historical Society. 
1784, the Mutual 
Assurance Com- 
pany. 

Each of these 
early companies 


pany founded by him. 


had what was known as a “fire 
mark” or “house mark” which was attached to the 
houses insured. The Contributionship used what 
was known as the “hand-in-hand” and the Mutual 
Assurance Company used for their mark a green tree 
which was cast in lead and was fastened to a shield- 


Home of John Marshall, early Chief Justice of the United States Supreme Court. 4g 
Chief Justice Marshall founded one of the first mutual insurance companies. 
The Marshall home has been insured since April 17, 1810, in the mutual com- 


company having 
home in the 
South is the 
Southern Mutual 
Insurance C 0 m- 
pany of Athens, Georgia, which was organized in 
1848, and which has just celebrated its 75th anniver- 
sary. 

The system of factory mutual insurance was es- 
tablished by Zachariah Allen, of Providence, R. I., in 


(Continued on page 22) 





National Mutual Insurance Week and 


the Annual 


Convention 


Chicago, October 6 to 11, Inc. 


National Mutual Insurance Week, as it will be 
observed in Chicago by the holding of the Annual 
Mutual Convention in this city throughout the entire 
week of October 6, promises to be one of the greatest 
gatherings of Mutual Insurance in its history. 

Hotel reservations are being requested from all 
sections of the country and the various railway pas- 
senger associations are completing plans for carry- 
ing Mutual Insurance representatives to the con- 
vention city. 


An extensive program is being developed and it 
will be most complete in every detail. This pro- 
gram will be published in full in the September num- 
ber of this journal. 

Committee meetings are being held from time to 
time to take up matters relating to the welfare of the 
convention. The Mutual Insurance companies of the 
state of Illinois, which are to act as host to the mu- 
tuals of the entire country, are making extensive 
plans for the entertainment of their guests. 
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THE THREE MUSKETEERS 


The American Mutual Alliance is busily engaged 
in handling the details of the convention and in de- 
veloping material for general use during National 
Mutual Insurance Week. Mutual Insurance has ac- 
complished great things for the welfare of the Ameri- 
can people and during National Mutual Insurance 
Week its splendid achievements will be celebrated. 

Speakers of National reputation will address the 
convention during two of the general sessions as will 
men well known in the insurance world. 


10 


All of the mutual insurance associations are co- 
operating to the fullest extent to make National 
Mutual Insurance week an outstanding event in the 
advancement of Mutual Insurance. 

The Edgewater Beach Hotel, where the con- 
vention will be held, is making special arrangements 
for the welfare and entertainment of all mutual 
guests. Delegates should make their reservations by 
writing the hotel direct stating that they will attend 
the convention. 





Fire Loss from Locomotive Sparks 


HE recent forest fires in the West, which have 
caused widespread destruction, not only of 
great areas of virgin forest, but of industries 
and farm buildings as well, and have caused the loss 


of life, have renewed interest in methods to prevent 


fire loss from locomotive sparks. 


The worst forest fire in the history of the Cali- 
fornia mountains has recently been raging over a 
twenty-mile front of mountains between Los Angeles 
and the Mojave Desert. Many houses in the Te- 
hachepi Mountains were destroyed and an invaluable 
watershed was ruined, while the timber loss is a 
calamity to the country. 

The total timber area of both public and private 
forests burned over every year, based on recent 
statements of the Chief Forester of the United States 
Forest Service, ranges from 8,000,000 to 10,000,000 


acres. 


that the railroads were largely responsible for these 
fires and locomotive sparks were considered the chief 
cause. 


The railroads, themselves, are heavy losers from 
so-called railroad fires and their annual loss from this 
source has in recent years been close to $12,000,000, 
while it is estimated that their total fire expense, 
including fire protection services is close to $20,000,- 
000 annually. 


The country-wide interest in protection from 
this source of disastrous fires has resulted in col- 
lective action by various organizations, public offi- 
cials and the railroads. For the purpose of reducing 
railroad fire hazard laws have been passed by many 
of the states and agencies have been established to 
enforce their observance, while some of the railroads 
have endeavored to prevent the danger by adding 
spark arresters to locomotives. 





Atlantic & Pacific Photo. 
A Forest Fire in the California Mountains. 


In Securing This Picture the Aviators Lost Their Way in the Dense Smoke 


and Were Oniy Saved from Death by the Merest Chance. 


23,847 forest fires were charged directly to the 
railroads between the years 1916 to 1920 inclusive, 
according to government figures, and the value of 
all the timber destroyed during that period was esti- 


mated at $85,000,000. 


It is generally claimed that railroads are re- 
sponsible for a large portion of the forest fires 
throughout the country and that they are also re- 
sponsible for other fires. 

The State Forester of Connecticut claims that 
33 per cent of the forest fires in Connecticut during 
the period between 1910 and 1919 were caused by 
sparks from locomotives. 

In the Adirondack Forest Preserve disastrous 
fires occurred several times during 1893:and 1908. 
At a public hearing held by the New York Public 
Service Commission the facts presented indicated 


Considerable progress has been made from time 
to time. Nevertheless, it is a fact that much remains 
to be accomplished before this hazard is eliminated. 

Some of the states have created public utility and 
conservation commissions having power to enforce 
laws designed to prevent fires from this source. 
Railroads are obligated to use due care and precau- 
tion to prevent fires, and should they be sued for 
damages caused by fire alleged to have been caused 
by a locomotive, they must show that not only was 
proper care exercised but that the locomotive was 
equipped with approved appliances for fire preven- 
tion and that it was adequately maintained. 

However, in the states of Massachusetts, In- 
diana, Ohio and Missouri, the laws require railroads 
to be liable for damage caused by fires for which 


(Continued on page 23) 


11 





Hardware Mutual’s New Home 


HE distinction of erecting a magnificent home 

office building, embracing both beauty of archi- 

tecture and practical office design, at a minimum 
construction cost, is justly claimed by the Hardware 
Dealers Mutual Fire In- 
surance Company, of 
Stevens Point, Wiscon- 
sin. Their splendid new 
office building is a monu- 
ment to the substantial 
growth and the aggres- 
siveness of this flourish- 
ing mutual, which ranks 
high among the pro- 
gressive insurance com- 
panies. 

Although this build- 
ing cost but fifty-six 
cents a cubic foot, it in- 
cludes every modern 
business convenience in 
its plan and equipment, 
and some of the best 
craftsmen in America 
contributed to its successful completion. Its decora- 
tive portion has the same architectural expression as 
the Villa Madama or the Papa Julio in Italy. 

The architects were apparently influenced in 


P. J. Jacobs 


their design of the main entrance by the composition 
of the Morgan tablet in the Metropolitan Museum 
The door jambs, 2 feet 8 inches wide, have not a 
single moulding, but are decorated with three niches 
on each side in which in high relief are sculptured 


personifications of hardware and insurance. The 
delicate tracery, which ornaments the borders around 
the niches which contain these sculptured figures, 
creates a lace- 


door and the highly decorative entrance lobby shown 
in the plans give the monumental touch necessary to 
a building of this character. The entrance lobby has 
been called the “Employees Room” because in the 
ceiling, the decoration of which was inspired by the 
Villa Madama ceiling, the various attributes of a 
successful employee are depicted by figures. The 
stretch of color in this ceiling recalls the mural work 
of the Cunard Building in New York, of the Detroit 
Public Library and of the Morgan Library in New 
York. 

Color is one of the main features of the building. 
Were it not for the proven success of other brilliant 
color examples in America, the architect might fear 
that this use of color in a business structure was ex- 
treme. But color in architecture is in “demand”. 
The Cunard Building is the result of this “urge” in 
the East and the Hardware Mutual Insurance rein- 
forces it in the Middle West. 

The stained glass of the reception-room adds a 
color note to the general scheme. This is one of the 
best examples of “commercial” stained-glass windows 
in the country. It leaves an effect extremely decora- 
tive and quieting. 

Color was expressed in the furniture whenever 
possible, such as the introduction of-a Gros Point 
tapestry in the guest chair of the secretary’s room 
and in the covers of the tables. The wrought-iron 
work brought out this color by introducing brass 
accents wherever possible. 

Symbolism has been used with great effect in 
this building, both on the exterior and the interior. 
The seals in the frieze on the exterior are those of 
the H. M. I., (Hardware Mutual Insurance), the seal 
of the United States, and the seal of Canada. In the 
spandrel sections on the exterior are shown the seals 

of the various 





work effect, the 
scale of which is 
in charming con- 
trast with the 
simple boldness 
of the figures. 
The stone carv- 
ing has been 
beautifully ex- 
ecuted, The 
jambs and lintel 
of this entrance 
form a beautiful 
framework for 
the wrought-iron 
grill entrance by 
Samuel Yellin, 
one of the best 
of his examples 
of Renaissance 
wrought - iron 
work. 

The entrance 








12 


New Building of Hardware Dealers Mutual Fire Insurance Co. 


states of the 
union. The 
Greek fret of the 
base shows the 
national eagle, 
the pelican of 
insurance, and 
the keys and 
padlock of the 
hardware indus- 
try, while in the 
interior, the tile 
floor shows the 
seasons of the 
year. Every por- 
tion of the equip- 
ment and decora- 
tion has some 
mark of the 
Hardware Mu- 
tuals upon it. 
There is a 
great breadth 
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No. 1—A Corner of the Waiting Room. 


No. 2—Secretary’s Office. 














No. 8—Interior of Front Entrance, Looking East. 


No. 4—Front Entrance and the Magnificent Doors. 


about this building, an intentional avoidance of any- 
thing small, which is reflected not only in its archi- 
tecture but in the policy of the officials of the com- 
pany. Its entrance and hallways are large and 
ample; its working units are purposely large and 
joined together with offices only separated from these 
large units in such a way that the officials governing 
them will not be disturbed by the noise. The build- 
ing has a capacity for 150 employees. At present, 
there are 102, leaving ample room for’ future de- 
velopment. 


The “open” policy is especially evident in the 


basement, which is given up to the use of the em- 
ployees. There is a large community room served 
by a kitchen, fully equipped, and a ladies’ rest room. 
The women employees are provided with large locker 
rooms, and in addition have a separate bath depart- 
ment with showers, baths, hairdryer, etc. This de- 
partment is presided over by a matron. 

The Hardware Dealers’ Mutual Fire Insurance 
Company was established in 1904 and is now licensed 
in forty-four states and the Dominion of Canada. Its 
assets as shown by the June 30, 1924 statement are 


$1,725,106.24 with a surplus of $501,318.93. The in- 
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crease in premium writings over the first six months’ 
period of last year was over $119,000. The Hard- 
ware Mutual Casualty Company which occupies the 
second floor of the building was organized in 1914 
and has made a very substantial growth. Its assets 
as of June 30, 1924, were $838,367.85 with a surplus 


of $148,527.36. The increase in premium writings 


in Mutual Insurance circles. He is a member of the 
Governing Board of the Federation of Mutual Fire 
Insurance Companies and is second Vice-President 
of the National Association of Mutual Casualty Com- 
panies. 

It was through Mr. Jacobs’ untiring energy that 
the splendid new home of the two favored Mutuals 








General Office, Casualty Company, Hardware Mutual Insurance Building. 


over the first six months’ period of last year was 
$128,000. Branch offices are maintained in Winni- 
peg, Canada, San Francisco, California, Dallas, 
Texas, Atlanta, Georgia, Minneapolis, Minnesota and 
Milwaukee, Wisconsin. 

P. J. Jacobs, Secretary of both the Hardware 
Dealers’ Mutual Fire Insurance Company and the 
Hardware Mutual Casualty Company is well known 





was made an accomplished fact. Twelve years ago 
when Mr, Jacobs took over the management of the 
Fire Company, it had three employees and less than 
$100,000.00 in assets. The Casualty Company was 
not organized until three years later so that nearly 
all of the foregoing has been accomplished in the past 
twelve years. 








RECIPROCAL CONTEMPLATING CHANGE 


As a result of the conference between Clifford 
Ireland, director of trade and commerce of Illinois, 
and Rufus M. Potts, special counsel for the Associ- 
ated Employers’ Recriprocal, of which Sherman & 
Ellis, Inc., are the attorney-in-fact, a basis on which 
the affairs of the reciprocal are to be adjusted has 
been agreed upon by the several insurance commis- 
sioners participating in the convention examination 
of the concern, according to Judge Potts. 

A new mutual company is contemplated as a 
part of the reorganization scheme, and the bulk of 


the business of the reciprocal in some twenty odd 
states, in which it has been operating, will be re- 
written in this new organization, or existing mutuals. 
Sherman & Ellis, Inc., will be superceded by officers 
and directors elected by the policyholders of the 
new mutual company, although Frank H. Ellis will 
be a member of the board of directors of the new 
organization, which will be comprised of subscribers 
of the Associated Employers’ Reciprocal. The IIli- 
nois Industrial Commission, the body which admin- 
isters the workmen’s compensation law of the state, 
has been represented in all of the Commissioner’s 
hearings. 





Discriminatory Ratesin South Carolina 


A few months ago Insurance Commissioner John 
J. McMahan, of South Carolina, sent out a letter to 
each fire insurance company applying for license in 
South Carolina, informing them that the South Caro- 
lina Inspection and Rating Bureau was not organized 
in accordance with law; that it was owned and oper- 
ated by a limited group of fire insurance companies ; 
that no agreement had ever been filed with the in- 
surance commissioner ; that the agreement governing 
the bureau provided for control from without the 
state by committees or boards in Atlanta and New 
York, and by a few companies constituting a closed 
corporation. 

The insurance commissioner called upon com- 
panies operating in the state and denied full member” 
ship in the bureau, to unite in organizing a lawful 
bureau as contemplated by Section 4123 of the South 
Carolina Statutes, admitting to full membership every 
fire insurance company in the state, all members fo 
have voice in the control of the bureau as members. 


The insurance commissioner further stated that 
the rates promulgated by the South Carolina Inspec- 
tion and Rating Bureau had not been filed with or 
approved by him and were not authorized by law. 

A letter followed to each company ordering them 
to show cause why the fire insurance rate fixed by 
each company or through a bureau on property men- 
tioned therein, were not discriminatory. 

On the second of August Commissioner Mc- 
Mahan sent out a final ruling, in which the South- 
eastern Underwriters Association and the South 
Carolina Rating and Inspection Bureau are severely 
called to task for their practices in South Carolina, 
and the insurance commissioner finds that the rates 
on the particular properties named in the rule to 
show cause are discriminatory, and that the discrimi- 
nation should be removed by reducing the rate to the 
figures on the same classes of property in North 
Carolina. 

The order of the commissioner follows: 

To Each Fire Insurance Company and Association 

Doing Business in Said State: 

This proceeding is under Section 4130 of the 
Civil Code and was instituted by a rule to show cause 
served on each of the fire insurance companies li- 
censed in the State. The companies appeared at the 
hearing by attorneys who declined to offer any wit- 
nesses and any evidence. 

The companies filed a response in the nature of a 
demurrer, but also setting forth at length assertions 
and arguments that “the burning ratio is much higher 


in South Carolina than in North Carolina,” and that | 


“the cause of the increased fire wastage in South 
Carolina over North Carolina is due to: 

“First. The valued policy law in South Carolina 
applying to buildings, and the absence of such a law 
in North Carolina. 

“Second. The comprehensive, state-wide build- 
ing and inspection laws in force in North Carolina, 


and the efficient enforcement of such laws, together 
with the educational measures to prevent fire wast- 
age. 

“Third. The vigorous and effective investigation 
of the cause of fires in North Carolina and the 
prosecution and punishment of fraudulent fires.” 


In this connection, it is alleged that in North 
Carolina the Insurance Department “has secured 315 
convictions for arson.” 

“Fourth. The larger amount of taxes levied on 
premiums in South Carolina than in North Carolina.” 

There is a general charge in the argument that 
the laws of North Carolina are more fairly admin- 
istered, the juries and the judges being less preju- 
diced against the insurance companies. 

I directed attention to the fact that this case does 
not deal with the question of a general or average 
higher fire insurance rate in South Carolina than in 
North Carolina, but here the question is whether 
there is discrimination in promulgating in South 
Carolina higher rates on certain stated classes of 
property than upon the same classes of property in 
North Carolina. 

I called for the statistics of experience of pre- 
miums collected and losses paid in each State on 
each class of property specified in this case. 

If there is no record of greater loss on country 
dwellings in South Carolina than in North Carolina, 
then a difference of insurance rate would appear to 
be a discrimination. 


I asked that the companies produce as witnesses 
the experts who made, or are responsible for the con- 
tinuation of the particular rates that seem to be dis- 
criminatory. The burden must be upon the com- 
panies to show by statistical experience that there is 
a just basis for these differences. 

The companies, through their attorneys, flatly 
refused to produce witnesses or any evidence what- 
ever as to these statistics or the mode of arriving at 
rates. 


If processes of fixing fire insurance rates are to 
be kept as secrets, there is room for favoritism and 
discrimination. A defiant refusal to give reasons will 
not hold the confidence of the public. 

The companies’ attorneys stated that the fact of 
the conclusion reached by the companies is all that is 
of interest to the public. I replied: “Men do not al- 
ways reason logically, and you cannot state a con- 
clusion of fact and be within the law, but you must 
state the facts which force the conclusion.” 

The response of the companies relies strongly 
upon quotations from messages of Governors of sev- 
eral States condemning the valued policy law, as if 
this hearsay evidence or pet propagandism had sanc- 
tity or infallibility because appearing in a State paper 
by a Governor, himself in all probability innocent 
of any knowledge of insurance facts and the mere 

(Continued on page 22) 
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EDITORIAL 


The Hon. John C. Luning has been elected 
president of the National Convention of Insurance 
Commissioners. A _ better choice could not have 
been made. Mr. Luning is a man of broad experi- 
ence. He has held several high political offices in 
the state of Florida in which he has spent much time 
and effort in developing the resources of his state. 
Mr. Luning and several of his brother officials in 
charge of the state lands have had much to do with 
the great progress made by Florida in the past few 
years. 

His new position is an important one and insur- 
ance interests may well expect a man with his busi- 
ness experience to successfully carry on the work 
toward greater uniformity among the state depart- 
ments. 

The National Convertion of Insurance Com- 
missioners is to be congratulated upon its good 
fortune in securing Mr. Luning as its president. 





At the last convention of insurance commis- 
sioners held at Seattle considerable debate developed 
over the value of the “Gain and Loss Exhibit” of 
life companies. One faction declared it to be clearly 
of no value; the other declared it to be of the great- 
est value. It seems impossible that there could be 
such a difference of opinion on an exhibit capable of 
such definite analysis and explanation. However, 
we are not primarily concerned with the value of this 
exhibit, although we doubt its value in its present 
form. 

We are, however, interested in the fact that out 
of the deliberations of the insurance commissioners’ 
convention has come from time to time new requests 
for bureaus, reports, information, etc. As these have 
gradually developed over a long period of time it is 


to be expected that there is duplication, and a lack of 
simplicity at times. The value of the present re- 
quirements of insurance companies should be de- 
termined in the light of present conditions. 

Insurance companies should be informed at least 
one year in advance of any demands for statistical or 
other information of a detailed or lengthy character. 
To be obliged to go over old reports, frequently in- 
complete because of the lack of information as to 
what requirements would be, makes the giving of 
information to the various state insurance depart- 
ments a difficult and frequently an impossible matter. 

Insurance companies are being criticised about 
their expense ratios. Nothing is more wasteful or 
expensive than to be obliged to set a staff of clerks 
going over old records. Adequate notice of informa- 
tion to be required would do much to aid the com- 
panies in the reduction of their overhead. 

Many states now have rate regulation laws of 
various kinds covering from all to one or more kinds 
of insurance. Rate regulation requires accurate and 
timely statistical information. The same information 
should satisfy every state. The National Convention 
of Insurance Commissioners should establish uni- 
form calls for experience. These calls could be made 
by the various states or through some recognized 
bureau. The details of the plan may be easily 
settled ; it is the need for uniformity and notice that 
are pressing. 

It may be argued that some states do not have 
rate regulation laws. True, but it is most probable 
that all rates will, in the comparatively near future, 
be regulated by the several states. Commissioners 
of states not now having rate regulation laws should 
familiarize themselves with the problems involved so 
that when the time comes they will be ready to as- 
sume the additional duties. 

The National Convention of Insurance Commis- 
sioners must assume the leadership. Uniformity and 
economy demand it. 








The recent approval by the President of an 
amendment to the federal compensation act has 
brought occupational diseases within the meaning of 
the law. This was to clarify that section of the law 
covering occupational diseases. Another enactment 
to the law, which was approved at the same time, 
gives the compensation commission complete and 
final authority in passing upon claims. 





The Wisconsin assessment law allowing the In- 
dustrial Commission to assess damages in accident 
cases where there are no dependents is upheld in a 
decision by Judge Stevens of the Circuit Court at 


Madison. This law provides that not to exceed 
$1,000 may be assessed, the funds to be held in trust 
by the state and to be used in payment of other acci- 
dent claims. 

The court held: “It equalizes, by requiring a 
contribution from the employer who might other- 
wise be wholly or partially relieved from any con- 
tribution toward the aggregate cost that should be 
borne by the public that consumes the product. 





Compulsory Liability Insurance for 
Motor Vehicles 


By Hon. Wesley E. Monk 


From an address delivered by Hon. Wesley E. 


Monk before the Fifty-fifth Annual Convention of In- 
surance Commissioners held at Seattle, July 28th to 
August Ist. 

Mr. President: I have been asked to discuss in 
this paper the subject of compulsory liability insur- 
ance as applied to motor vehicles. I intend to con- 
fine the most of my remarks to the particular branch 

of that subject applying 
to owners and operators 
of motor vehicles not 
classed as public or 
quasi-public carriers, or, 
while not accurately def- 
initive, to private motor 
vehicles and not public 
motor vehicles. 


When one searches 
for information on this 
subject matter, he soon 
learns that there is prac- 
tically no information to 
be obtained which can be 
said to be based upon ex- 
perience. So far as I 
have sought I can find no 
state which has written 
into its laws, compulsory liability insurance for private 
owners and operators. It follows, therefore, that we are 
on a pioneering expedition, and our conclusions, what- 
ever they may be, must of necessity be more or less 
speculative. 

According to the figures published by the Na- 
tional Automobile Chamber of Commerce, the fol- 
‘lowing number of automobiles were registered in the 


United States in 1923: 


Private passenger vehicles. ..13,457,214 
Trucks 1,552,569 
Taxicabs and busses......... 82,394 


HON. WESLEY E. MONK 


Totals 15,092,177 

While the tremendous growth in the number of 
motor vehicles in this country is almost incredible, 
yet when we learn that in some states the percentage 
of the number of automobiles to the number of in- 
habitants is as large as one automobile to each four 
of the inhabitants, then we are struck with even 
more force, that from a standpoint of public safety 
the dealing with this form of transportation on our 
highways presents an intricate and difficult problem. 
Let me present some facts, which I have been 
able to gather in the short time given me to prepare 
this paper, showing the deaths and injuries resultant 
from the operation of motor vehicles during the year 
1923 and other periods. Approximately, 


15,700 


deaths were caused by motor vehicle accidents, ex- 
clusive of grade crossing collisions between motor 
vehicles and trains, in the United States during 1923, 
an increase of nearly 2,000 over the record of 1922. 
Adding the grade crossing fatalities, the total of 
motor vehicle deaths for 1923 exceeds 17,000. In 
other words, motor vehicle accidents, exclusive of 
grade crossing collisions, caused an average daily 
toll of 43 deaths in 1923 as compared with 38, the 
daily average during 1922. This estimate was ob- 
tained by me from the National Bureau of Casualty 
and Surety Underwriters and was secured by the Na- 
tional Safety Council of the automobile department 
of that bureau and is on the basis of statistics sup- 
plied by the health officers of 135 American cities 
with an aggregate population of 30,128,000. The 
1923 automobile death rate for the 135 cities was 13.4 
per cent higher than the 1922 death rate for the same 
cities. Application of this factor of increase to the 
1922 country-wide death rate of 12.5 for 100,000 
population produces a 1923 country-wide death rate 
of 14.2. This death rate multiplied by the population 
of the United States as of July 1, 1923, estimated at 
110,653,502 by the Census Bureau, produces a total 
of 15,700. This assumes that the rate of increase in 
motor vehicle accidents was no greater in rural dis- 
tricts than in cities, which may be doubted, because 
while many cities have, through safety campaigns, 
been able to cut down their automobile accidents, no 
such campaigns have thus far been conducted by 
rural communities. 

A large percentage, estimated at 32 per cent of 
the total fatalities, were children under fifteen years 
of age. This percentage, applied to the country-wide 
estimate, indicates that 5,000 children were killed 
last year in automobile accidents in this country. For 
the past three years the automobile has caused more 
deaths than all other vehicles put together, includ- 
ing steam trains, street cars, horse-drawn vehicles, 
Cte. 

It is fortunate that the number of automobile 
fatalities has not kept pace with the increase in regis- 
trations of automobiles, and while the death rate per 
10,000 automobiles calculated on the basis of auto- 
mobile registration has declined in the last few years, 
yet it is a fact that automobile deaths are increasing 
today in numbers at the rate of 2,000 a year. 

The figures which I have above set forth, of 
course, do not include the large number of accidents 
which have not resulted fatally. As I have been un- 
able to get details concerning the experience in the 
whole country, I am taking for illustrative purposes 
the Massachusetts experience covering a period of 
the past sixteen years, showing the ratio of accidents 

(Continued on page 23) 
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NEWS OF THE. MONTH 








Thirty-two states were represented at the fifty- 
fifth annual convention of the National Convention 
of Insurance Commissioners held in Seattle. Hon. 
H. O. Fishback, Washington Commissioner and 
President of the Convention, considered himself host 
of the convention and very ably conducted the pro- 
ceedings and looked after the welfare and pleasure 
of those in attendance. 

Mr. Fishback declared his belief in cooperation 
and endeavored to make it the keynote throughout 


HON. H. O.. FISHBACK 


the convention. After telling his fellow commis- 
sioners that the holding of the convention in Seattle 
was a pleasure he had long looked forward to, Mr. 
Fishback said: “We people who live in what is 
termed the Puget Sound Basin feel that our country 
comes a little nearer. being paradise than any other 
spot in the whole wide world. Our scenery is beyond 
compare, our climate all that any reasonable person 
can desire, our soil as fertile as can be found any- 
where, our timber the finest in the world. 

“T could go on singing the praises of this wonder- 
ful land by the hour, but I must not encroach 
further on your time. To this paradise we welcome 
you, and it is my sincere hope that every minute of 
your stay in our midst may be an unfolding of some- 
thing new and pleasant.” 

Many people in attendance declared that one of 
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the most pleasant memories of the Seattle conven- 
tion will be the splendid manner in which Commis- 
sioner Fishback acted as host. 

Among those on the program were Commis- 
sioner W. E. Monk, of Massachusetts, who discussed 
“Compulsory Automobile Liability Insurance,” J. M. 
Scott, of Texas, who told “How to Enforce Resident 
Agent Laws,” C. W. Hobbs, who made a strong de- 
fense of experience rating in compensation insurance, 
Commissioner H. P. Dunham, of Connecticut, who 
discussed “Disability and Non-Cancellable Reserves,” 
and Commissioner Moore, of Oregon, who discussed 
“Does the Receipt of Dividends on Stock of Broker- 
age Firm Constitute a Rebate Under the Law.” 

Many of the commissioners and others in at- 
tendance left to visit various sections on the Pacific 


‘coast and points in the Rockies at the close of the 


convention. 





A meeting of the governing boards of the Casu- 
alty and Automotive Associations, held at Stevens 
Point, Wisconsin, July 21 and 22, was well attended 
by members of the two associations. <As_ hosts, 
Messrs. P. J. and Carl N. Jacobs, of the Hardward 
Mutual Casualty Company, royally entertained those 
in attendance with a dinner in the dining room of 
their new building. While enroute to Stevens Point 
a large party of the members was entertained at the 
Wausau Country Club.by H. J. Hagge, General Man- 
ager of the Employers Mutual Liability Company. 
The charms of Wisconsin in the summer time were 
thoroughly enjoyed by the visitors. 


Le 





J. E. Sheehy, secretary of the Implement Dealers 
Mutual Fire Insurance Company, of Grand Forks, 
N. D., died suddenly on July 9th. Mr. Sheehy had 


been in ill health for some time and was recuperating 


_awith his family at Bemidji, Minnesota. 


His death removes one of the most prominent 
figures in Mutual Insurance circles of the North- 
west as well as a staunch friend of many Mutual 
Insurance people. He was prominent in the North- 
western Association of Insurance Companies. 





A verdict of $40,000 for slander was given the 
Michigan Mutual Windstorm Insurance Company, 
of Hastings, Michigan, against Leonard C. Miller 
and William T. Strausbaugh, agents of the State 
Mutual Cyclone Insurance Company, of Lapeer, 
Michigan. The Michigan Mutual Windstorm origi- 
nally brought suit for $250,000 against the State 
Mutual Cyclone, alleging conspiracy by the Lapeer 
company, through its agents, to utter slanderous 
statements regarding the financial condition of the 
Hastings company, its officers and employes, in an 
effort to have its policyholders change to the Lapeer 
company. 





JouRNAL OF AMERICAN INSURANCE 19 


Three damage suits, charging libel, aggregating 
nine hundred thousand dollars, have been filed in the 
Circuit Court of Cook County by Sherman & Ellis, 
Inc., against the New York Journal of Commerce, 
published in the City of New York, against the In- 
surance Field, an insurance trade journal published 
in Louisville, Kentucky, and against the National 
Underwriter, an insurance trade journal published in 
Chicago. Each suit charges damages to the amount 
of $300,000. , 

These suits were filed by attorney Rufus M. 
Potts, former Insurance Superintendent of Illinois, 
who states that the declaration in each case will 
charge that these publications have been printing 
false, malicious and defamatory articles concerning 
the financial status, the liabilities, and the contractual 
relations of the subscribers of the Associated Em- 
ployers Reciprocal, and that the subscribers and 
Sherman & Ellis, Inc., have been damaged in the 
sums charged. 

It is also claimed that Sherman & Ellis, Inc., in 
addition to acting as the attorney-in-fact for the As- 
sociated Employers Reciprocal, likewise represents, 
as agents, various other insurance institutions, 
among which is the Indiana Mutual Casualty Com- 
pany, and that the business of Sherman & Ellis, Inc., 
has been greatly injured by reason of the publication 
of these articles, not 


this institution but to in fact destroy the system of inter- 
insurance. 





The hail fund law is called a joke in South Da- 
kota according to articles appearing in newspapers : 
of that state. A paragraph from an editorial in the 
Chamberlain Democrat reads as follows: 

“There is lots of criticism of the state hail in- 
surance law, and there will be an effort in the next 
legislature to repeal it altogether. The trouble with 
the law is that it works backward. The provision of 
compelling a farmer to exempt his crop or be obliged 
to pay the insurance is wrong fundamentally. It 
should be reversed so that the farmer can take out 
the insurance if he wants to, and if not, he can let 
it alone.” 





A campaign designed to reduce the annual heavy 
loss through forest fires has been mapped out by 
the Duluth Chamber of Commerce. 





A special committee appointed by Governor 
Grosbeck, of Michigan, to study compensation condi- 
tions and see whether any amendments to the law 
are desired, will hold its last hearing August 13. 





only concerning the 
Associated Employers 
Reciprocal, but also 
the Indiana Mutual 
Casualty Company, 
which was recently 
found both by a court 
decision and by the 
Insurance Department 
of the State of In- 
diana to be doing a 
reputable business and 
financially sound. 
Explaining the 
basis of these suits, 
Judge Potts further 
stated, “that the Asso- 
ciated Employers Re- 
ciprocal is one of the 
largest casualty inter- 
insurances in the 
United States and has 
granted to its sub- 
scribers complete cov- 
erage for the past 
thirteen years and 
operated in more than 
twenty states and now 
has approximately 
eight thousand risks.” 
It is charged that, 
by reason of its ag- 
gressive fight, the 
stock insurance com- 
panies have sought 
not only to destroy 





picture. 


More than 400 people attended the first summer outing of the American Mutual 
Liability Insurance Company, of Boston, which was held at Pemberton Inn, Wind- 
mill Point. The American Mutual, like other well organized companies, appreciates 
the value of such outings as a promoter of energy and efficiency among its repre- 
sentatives. The management of the American were there as is shown by the above 


Sitting, left to right are C. E. Pettibone, Vice-President; Charles E. Hod- 
ges, President; Charles E. Hodges, Jr., Vice-President. 
William H. Conway, Treasurer; Ralph T. Hull, Assistant Treasurer; Frank: Mul- 
laney, Assistant Secretary; Henry C. Kneppenberg, Secretary. 


Standing, left to right are: 
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Approximately 200 coal mine operators discussed 
safety in coal mining at a recent convention held in 
St. Louis, while at the same time the American Rail- 
way Association met at Salt Lake City to discus 
safety in railroad operation. The safety movement 
is receiving the support of the business world to a 
larger extent than ever before. 





Insurance Commissioner Olsness, of North Da- 
kota, has again received the Republican nomination 
for insurance commissioner. He has held this office 
for the past eight years. 





The North Dakota attorney general’s office has 
ruled that farmers who choose to work out their road 
taxes are covered by the workmen’s compensation 
law. 





Attorney General, Edward J. Brundage, of Hli- 
nois, has rendered an opinion to the superintendent 
of insurance, stating that a mutual fire insurance 
company of another state, licensed in Illinois under 
the Act of 1869, in order to avail itself of the pro- 
visions of the mutual law of 1915, would be required 
to withdraw from the state, and secure a cancella- 
tion of its certificate of authority to do business under 
the Act of 1869 and qualify de novo under the act 
of 1915. Several mutual companies are endeavoring 
to qualify under the Act of 1915 to take advantage 
of a recent opinion of the attorney general holding 
that agents of mutual fire insurance companies of 
other states need not be licensed when the company 
is qualified under the act of 1915 as there is no pro- 
vision in that act for licensing of agents. The re- 
quirements in regard to licensing of agents and the 
payment of fees under the act of 1869 cannot apply 
to companies. qualified under the act of 1915, as the 
latter act is a complete code for the companies or- 
ganized or licensed thereunder. 
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A law regarding policy pro- 
visions which was enacted by the 
Virginia Legislature during its 
recent session became effective 
June 17, 1924. It provides that 
when it is stipulated in any policy 
that the entire policy, . unless 
otherwise provided by agreement 
endorsed thereon or added there- 
to, shall be void, the policy shall 
not be invalidated by a breach of 
conditions relating to. other: in- 
surance; increased hazards; em- 
ployment of mechanics; use or 
storage of hazardous articles and 
substances; extra time opera- 
tions ; cessation of operation ; va- 
cancy and unoccupancy; unless 
such breach shall exist at the time 
of the loss or damage, and any 








Courtesy National Safety News 


The “accidometer” shown above is one of the features being used by 
the Atlanta Safety Council in a campaign to reduce traffic casualties. It 
is located on a traffic signal tower on one of the busiest street intersec- 


tions in the city. 


The “accidometer” shows the number of accidents the preceding day 
and the number of killed and injured since the first of January. 
police department and the city courts are cooperating in the campaign by 
a rigid enforcement of traffic laws, and newspapers are publishing the 


names of those convicted of traffic violations. 


condition in such policy relating 
to chattel mortgage shall apply 
only if such mortgage exists at 
the time of loss or damage and 
then only as to such funds re- 
covered thereunder. 

Hon. Joseph Button, Com- 
missioner of Insurance, rules 
that the above law makes the use 
of the new New York standard 
form necessary and the present 


The 








In a recent case brought before the District 
Court of Minneapolis, it has been held that the ac- 
ceptance of the premium by the company’s agent, 
after the grace period on the policy had expired, 
renders the company liable. 





Alabama agents have carried to the State Su- 
preme Court their contest of the Alabama Insurance 
Fund Act, passed at the 1923 session of the legisla- 
ture. 


supply of policies must be re- 
placed by the new New York form before January 1, 
1925, as no other form of fire policy will be allowed after 
that date. 





Reports from sections of the country where hail 
loss is generally the heaviest indicate that losses will 
not be so heavy this year as last. Premium receipts 
are heavier this year as a result of the heavy losses 
of last year. ; 
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The Chicago Association of Commerce compli- 
mented Mutual Insurance and its new insurance 
journal, “Journal of American Insurance,” in an 
article in the July 26 number of Chicago Commerce, 
its official Association of Commerce magazine. A 
reproduction of the cover of the July number of the 
Journal of American Insurance was used. The article 
follows: 

“A new business publication, bearing a July date, 
volume one, number one, is the Journal of American 
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Insurance, a magazine produced in Chicago propos- 
ing ‘to re-establish public confidence in all insurance, 
to perpetuate and advance the principles of muttfal 
insurance as laid down by the founders of this coun- 
try. Mutual insurance, like all other American in- 
stitutions, has a great mission to fulfil. 

“With an uncommon knowledge of the needs 
of his fellow men, Franklin established a mutual fire 
insurance company in the year 1752, and this was 
the first insurance company to do business in the 
United States. This company has grown with the 
country and is today transacting business and render- 
ing insurance service and protection at cost to its 
policy holders. The oldest casualty company in the 
United States is also a mutual company. It has like- 
wise grown up with the country.’ 





Chapter 206 of the Mississippi session laws of 
1924, paragraph (ee) provides for a fee of 50c to be 
paid by insurance companies for filing insurance 
statements with the chancery clerks. In accordance 
with this law, statements were sent out by the chan- 
cery clerks of certain counties to all insurance com- 
panies operating therein for the collection of this 
fee. Chapter 225 of the laws of 1912, requiring the 
insurance commissioner to pay a filing fee of $1.00 to 
the chancery clerk of each county at the time copy 
of printed pamphlet containing insurance statements 


of each company is mailed to him, is in conflict and 
the insurance commissioner, Honorable T. M. Henry, 
referred the matter to the attorney general and he 
has issued an opinion stating that an additional fee 
of 50c cannot be collected for filing the insurance 
statement prepared by the insurance commissioner, 
and paragraph (ee) of Laws of 1924 in no wise 
affects the fee for filing pamphlet copy of annual 
statements mentioned, “but is an additional fee for 
any other insurance statements that might conceiv- 
ably be called for.” 





At the session of the Louisiana Legislature 
ciosed last week a bill was passed, amending the 
compensation law. 

Under the provisions of the amendment, the 
maximum compensation for injured workmen is 
raised from $18.00 to $20.00 a week, and the per- 
centage benefits increased from 60 to 65% of their 
wages. The bill awaits the signature of the gov- 
ernor. 
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The North Dakota Farmers Mutual Insurance 
Association has just held its annual convention at 
Kenmare. The matter of forming a mutual reinsur- 
ance body was taken up but owing to the fact that 
the association was advised by Insurance Commis- 
sioner Olsness that he could find no law authorizing 
the operation of such a body, it was dropped. The 
1925 meeting of the association will be held in 
Rugby. 
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Discriminatory Rates in South 
Carolina 


(Continued from page 15) 
mouthpiece of ardent propagandists of the ever-alert 
insurance company trust. 

As to the alleged effect of the valued policy law, 
I urged that the companies should present to me the 
statistics of their experience in some of the twenty- 
odd States which, like South Carolina, have this law, 
and compare these statistics with the fire loss records 
of States that have no such law. It would be per- 
suasive, though not necessarily conclusive, evidence 
of cause, if it were shown that wherever there is a 
valued policy law the loss ratio on buildings is 
greater than in the States having no such law. But 
I am left to understand that the companies have no 
such evidence. 

As to the 315 arson convictions in North Caro- 
lina, there is no evidence that these resulted in a 
wholesome change from incendiary practices by the 
North annual 
arsons in the State has been reduced. The only effect 


Carolinians so that the number of 
of the plea is to show our sister State one in which 
arson reigns. 


So far as the companies in their plea seek to 
justify the difference of rates in the two States, they 
refer to alleged present conditions and not to condi- 
tions as they existed at the time when the rates were 
first fixed and established. The real point at issue is 
whether the rates when made were based on facts or 
experience or were mere arbitrary discriminations 
After-events cannot be cited to prove an attitude of 
fairness in the original fixing of the rates unless we 
ascribe to the rate-makers the gift of prophecy. 

It is needless to refer in greater detail to the un- 
proven assertions and specious arguments in the plea 
of the fire insurance companies. They alone could 
produce the evidence to enable me to conclude that 
there is no discrimination and they have refused to 
offer any evidence. 

Practically the same fire insurance companies 
(corporations of foreign States) operate in the two 
States and in certain neighboring States and they 
make the fire insurance rates for these States through 
their joint agency, the South-Eastern Underwriters 
Association, in Atlanta, promulgating the rates in 
each State through a branch of this Association, the 
branch in South Carolina being called the South 
Carolina Inspection and Rating Bureau. 

Having made careful and diligent inquiry and 
held full hearing and investigation, I find and con- 
clude that the rates on the particular properties in 
South Carolina named in the rule to show cause are 
discriminatory and the discriminations should be re- 
moved by reducing the rates on said specified classes 
of property to the figures of the rates on the same 
classes of property in North Carolina. 


I therefore order and require that these discrimi- 


nations shall be removed and that the companies shall 
promulgate rates which are not discriminatory to be 
in effect on and after the 15th day of August, A. D. 
1924, and that beginning on said day no higher rates 
shall be promulgated, charged, or collected in South 
Carolina on said classes of property than are now 
charged in North Carolina on the same classes of 
property, as set forth in said rule to show cause. 

Further, under the supplementary rule to show 
cause in this case, after careful and diligent inquiry 
and full hearing and investigation thereunder, I find 
and conclude that the rates in South Carolina on 
country dwellings (buildings and contents) are dis- 
criminatory against these properties as compared 
with the rates in South Carolina on like dwellings in 
towns. 

I therefore order and require that these discrimi- 
nations shall be removed and the proper rates shall 
be promulgated by the companies to be in effect on 
and after the 15th day of August, A. D. 1924, and 
that beginning on said day no higher rates shall be 
promulgated, charged, or collected in South Carolina 
on country dwellings (buildings and contents) than 
are now charged in North Carolina on like dwellings 
in third class towns—that is, a frame shingle dwell- 
ing rate in the country instead of being as now $1.75, 
shall be $0.95, and a frame metal dwelling rate in the 
country instead of being as now $1.14, shall be $0.52. 





History of American Insurance 


Continued from page 9) 


the year 1835, when he and his associates organized 
the Providence Manufacturer’s Mutual Fire Insurance 
Company. These manufacturers entered into agree- 
ment to share all losses mutually, and from this small 
beginning grew the study of how best to avoid fires, 
and how most quickly to extinguish those that 
started, true and intelligent self-interest being a 
powerful factor. This was the foundation principle 
of Factory Mutual Insurance as practiced by the 
first company and, though the field of activity covers 
an immense territory and has a membership of the 
largest and most successful manufacturers in this 
country, the basic idea of Factory Mutual Insurance 
is just the same today as it was in 1835. No history 
of American insurance, however brief, would be com- 
plete without mentioning other strictly American 
companies that were organized in the early days and 
are today among the strongest insurance companies 
in America, having proven the stability of Mutual 
Insurance with scintillating half century and century 
marks. Among these companies might be mentioned 
the Hingham Mutual Fire Insurance Company, of 
Hingham, Mass., which was founded in 1826, and the 
Baltimore Equitable Society, a mutual company 
founded in 1794, 
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Fire Loss from Locomotive 
Sparks 


(Continued from page 11) 


they are responsible irrespective of the exercise of 
due care and precaution on their part to prevent 
such fires. In other states the requirements are 
limited. This being true in such states as Minnesota, 
Connecticut, Virginia, and Ohio. In Ohio the use 
of spark arresters is not required during December. 
January and February. In the state of Minnesota 
railroads are required to employ at least one patrol- 
man, during the dry season, for each mile of its 
road traversing lands liable to be overrun by fire. 
Warning placards furnished by the forestry commis- 
sioner are required to be posted at every station in 
the vicinity of forest and grass lands. In the state 
of New York railroads traversing the Adirondack 
and other forest preserves are required to burn oil 
in the locomotives, instead of coal, and to establish 
special fire patrols. 

The American Railway Association is taking an 
active part in the prevention of forest and field fires 
and since 1919 this association has endeavored to 
enforce their rules and regulations put into effect 
for this purpose. Their members are urged to co- 
operate with all organizations seeking to improve the 
railway fire situation. All inflammable. material, 
such as wood, brush, dry leaves and grass, within 
the limits of the right of way, are required to be 
burned off in the spring months and as often there- 
after as may be necessary. All trainmen are required 
to report any fires near the right of way immediately 
upon coming to a station. 

The development of practical spark arresters 
has been given considerable attention during the past 
few years and several railways have conducted quite 
extensive experiments in both the shop and on the 
road. It has been found that sparks of less than 
one-fourth of an inch in diameter do not retain suffi- 
cient heat to cause ignition and an effort is being 
made to prevent larger sparks than this from escap- 
ing. 

The recent disastrous forest fires in the West 
have not only caused the destruction of valuable 
timber but the destruction of numerous buildings and 
the loss of life as well. Renewed efforts will be 
made to reduce railroad fire hazards although these 
fires have not all been traced to the railroads. Forest 
rangers, county and state officials, timber owners, 
and citizens in general are making a great struggle 
to prevent the further destruction of these great 
forests. 

Although the destructive forest fires are at the 
present time claiming the attention of the public, the 
same menace from locomotive sparks is at all times 
present in the vicinity of the railroads in both town 
and country and the subject of railroad fire hazards 
is one that will require further attention. 


Compulsory Liability Insurance 
for Motor Vehicles 


(Continued from page 17) 


to yearly registrations, including the number of per- 
sons killed and the number of persons injured: 


Registered 
lotor Cycles 


Autos 


Registered 
otal 
Registrations 
Number of 
Persons Killed 
Ratio of 
Deaths to 
Registrations 
Number of 
Persons 
Ratio of 
Injuries to 
Registrations 


t 
N 


1908 18,056 
1909 23,971 
1910 31,360 
1911 38,907 
1912 50,132 
1913 62,660 
1914 77,246 


1,922 19,988 
2,394 26,365 
3,358 34,718 77 .00222 
3,658 42,565 110 .00258 
5,034 55,166 142 .00257 
7,127 69,787 188 .00269 
8,161 85,407 229 .00268 
1915 102,633 9,520 112,152 294 .00262 
1916 136,809 10,713 147,522 315 .00214 
1917 174,274 11,065 185,339 438 .00236 
1918 193,497 12,862 206,359 499 .00242 
1919 247,183 13,698 260.881 582 .00223 
1920 304,631 15,143 319,774 481 .00150 
1921 360,731 12,058 372,790 544 .00145 
1922 449,838 11,675 461,513 522 .00113 15, 03310 
1923 566,150 11,733 577,883 578 .00100 16,217 .02804 


This table indicates that in proportion to the 
number of motor vehicles operated, the number of 
deaths and injuries has decreased, yet it shows that 
the number of casualties, including deaths and in- 
juries, remain extremely large. 

If there is one place to which the future may 
point with scorn at the present, I venture to say it 
will be at that phase of our civilization which treats 
human life and human limb with such small regard. 
It is not my purpose to treat of methods or ways of 
dealing with this phase of the problem, that is, meth- 
ods or ways of preventing accidents, but simply to 
say that we must all recognize the necessity of re- 
ducing the number, that it is a state function, and can 
be brought about to a large degree by a more careful 
selection of those who shall be licensed to operate 
motor vehicles, with stricter laws, and with more 
careful and drastic enforcement of those laws. Also 
in a great degree, in my judgment, public opinion can 
operate and will operate to compel obedience to the 
traffic laws. The necessity for an awakening of the 
general public mind to the seriousness of this side of 
the problem is apparent, for in these ways, and in 
these ways only, will the desired results be accom- 
plished. 

The phase of the problem that is the motive 
of this discussion is that relating to the protection of 
the public against the injuries and deaths caused. 
The carrying of liability insurance providing indem- 
nity for persons injured or killed or property injured 
or destroyed is a common thing, but not as common 
as we might believe. Many motor vehicles are oper- 
ated without any form of protection whatever. Ac- 
cording to figures of the National Automobile Cham- 
ber of Commerce, I find the following facts relating 
to this subject: 
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Retail Hardware Mutual Fire Ins. Co. 


Minneapolis, Minn. 


Minnesota Implement Mutual Fire Ins. Co. 
Owatonna, Minn. 


Hardware Dealers’ Mutual Fire Ins. Co. 


Stevens Point, Wis. 





Combined Statement June 30th: 


ASSETS , . , . $5,769,256.00 
LIABILITIES ; ; .  3,821,058.09 
SURPLUS. ; ' ; .  1,948,197.9] 
DIVIDENDS TO POLICYHOLDERS, 1923 .  2,429,320.00 
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(1) Number of cars insured for public liability 
insurance: 
(a) By all classes of carriers...... 2,410,000 
(b) Stock casualty companies, 
members of the National Bu- 


(These figures are estimated.) 
(2) Percentage of cars insured for public lia- 
bility: 
(a) By all classes of carriers, 16 per cent of 
the total. 
(3) Public liability premiums written in 1923: 
(a) By all classes of carriers for 
public liability 
(b) By stock casualty com- 
panies, members of the Na- 
tional Bureau 76,225,422 
(4) Estimated number of public liability claims: 
(a) Against all insurance companies 
during 1923 
(b) Against bureau companies in 


$108,297 182 


$147,000 


You will note from these figures that by estima- 
tion, only 16 per cent of the owners and operators 
of motor vehicles are insured, and if this be true, 
then persons injured either in person or property by 
the unprotected must obtain their satisfaction’ or 
compensation from those owners and operators as in- 
dividuals with no indemnitors. It is unfortunately a 
fact that a large proportion of the motor vehicle 
owners and operators are individually without suf- 
ficient financial responsibility to satisfy a judgment 
even of a small size, and the net result is that per- 
sons injured in body or in property are eventually 
without legal redress. This raises a demand, and it 
is a serious and persistent demand, that he who owns 
and operates a motor vehicle upon the public high- 
ways shall be compelled to protect himself and the 
general public, so that the person injured may be 
compensated and reparation may be furnished for 
damages received. This demand has caused the 
Legislatures in a great number of states to consider 
the question seriously. I have been unable to check 
up the various states in order to determine what pro- 
posals have been made to the various legislatures, but 
in my own state, Massachusetts, during the past 
several years, the matter has been seriously under 
consideration both by the legislature and by special 
commissions appointed from time to time to consider 
the whole question. Practically every remedy sug- 
gested either by commissions or introduced to the va- 
rious legislatures has been based on the theory that 
automobiles, being dangerous engines of destruction, 
are being operated on our public highways by those 
who do not even fear being compelled to pay damages 
ior the injuries they cause, and therefore it is the duty 
of the State to require every person who operates an 
automobile or motor vehicle to furnish protection to 
the public against injuries. This is within the con- 
stitutional power of the legislature, for it has been 
held that a motor vehicle can only be operated on the 
public highways by permission of the State, and one 
who operates a motor vehicle without that permission 
is an outlaw. 

During the past year the Massachusetts Legis- 
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lature considered many measures of various types 
and kinds dealing with the matter, some of which 
would require the applicant to be a contributor to a 
state insurance fund from which compensation could 
be paid to an injured person in somewhat the same 
manner as workmen’s compensation is now paid. 
Some would provide that an unsatisfied judgment 
would constitute a lien on the automobile which 
would take precedence over other liens (somewhat 
like a maritime lien), and as long as the judgment 
was unsatisfied, that automobile could not be oper- 
ated on the highways lawfully. 

The form of remedy most carefully considered 
and meeting with the most favor was an act which 
would require operators of motor vehicles to furnish 
security for their civil liability on account of personal 
injuries and property damage caused by their motor 
vehicles. This act provided in substance and briefly: 

(1) That no car should be registered unless the 
applicant for registration has 

(a) Taken out a liability policy with $5,000 and 

$10,000 limits for personal injuries or death 
and $1,000 limit for property damage aris- 
ing out of such ownership, operation, 
maintenance or use of the automobile 
upon the ways of the State, or 

Filed a bond executed by a surety com- 
pany as surety conditioned upon satisfy- 
ing all judgments within the above limits, 
or 

Has made a deposit with a state official 
of $6,000 cash or securities out of which 
demands up to $5,000 for death or personal 
injuries, and up to $1,000 for property dam- 
age may be satisfied. 

(2) The insured must file a new bond or policy 
upon cancellation, of which cancellation the com- 
pany must give notice to the Registrar of Motor 
Vehicles or upon the ceasing of the insurer or surety 
company to do business in the State. Ifa policy or 
bond is not filed within five days after cancellation 
or the cessation of the company to do business in the 
State, registration is to be revoked. Heavy penalties 
are provided for operating an automobile without in- 
surance or for forging evidence of such insurance or 
bond. 

(4) A board of appeal is to be established to 
hear cases in which persons are refused insurance or 
a bond or whose bond or policy is cancelled, this 
board to consist of the Commissioner of Insurance as 
chairman, with the Registrar of Motor Vehicles and 
an Assistant Attorney-General as the other mem- 
bers. The board has power to determine whether the 
person complaining of such refusal or cancellation is 
a proper risk, and if the decision is in favor of the 
complainant, the orders of the board are enforceable 
by a decree of court. 

(5) Forms of policies and bonds are to be filed 
with and approved by the Commissioner of Insur- 
ance. No violation of the policy or bond or any fzlse 
statement in the application shall defeat the rights 
of the injured person against the company. An in- 
jured person obtaining judgment against the person 
causing the injury can sue the insurer directly. 
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(6) Premium rates are to be filed and approved 
by the Commissioner of Insurance as adequate, just, 
reasonable and non-discriminatory, and _ suitable 
penalties are provided for issuing a policy or accept- 
ing a policy at rates less than those fixed by the Com- 
missioner. 

(7) Persons injured or their representatives are 
required to give notice to the insurer or surety com- 
pany within thirty days of the time, place and cause 
of the injuries on which the claim is based, and the 
information relating to the insurers or surety com- 
panies can be obtained from the Division of the State 
having the supervision of motor vehicles. 

(8) Actions of tort for death or personal injuries 
caused by motor vehicles are to be brought within 
one year from the date of the injuries, and suits by 
judgment creditors against insurers are to be brought 
within one year from date of the judgment. 

The bill carrying the provisions above set forth 
met with considerable approval in the Legislature 
and were it not for the fact that the question of a 
state insurance fund or state insurance was involved, 
it would undoubtedly have been enacted as a law, but 
no proposition for compulsory insurance or bonding 
as a prerequisite to the right to operate motor 
vehicles can be considered separate and apart from 
the subject of state insurance, and when that fact 
was recognized by the members of the Legislature it 
was decided to commit the whole matter to a com- 
mission for further study. 

I say that the matter of state insurance is neces- 
rarily involved. It is, and even as it still persists in 
the matter of workmen’s compensation, it will con- 
tinue to persist in this matter. I propose, therefore, 
to treat in some degree on the arguments and reasons 
advanced both for and against compulsory insurance 
and to deal with that phase of the matter involved, a 
state fund or state insurance. I speak of the latter 
first. 

Why is state insurance to be considered in con- 
nection with this subject? 

First of all, let me say that I believe it is from 
psychological reasons, if for no other. Men in a free 


country resent being compelled to do anything or to 


refrain from doing anything, yet the very foundation 
of our civilization are based on laws, and laws are 
arbitrary rules of conduct interfering with every 
man’s freedom of action. If it be true that only 16 
per cent of the owners and operators of private auto- 
mobiles are insured, then that resentment will come 
from at least 84 per cent of resistant owners. How 
long do you suppose those owners are going to be 
willing to pay commissions to agents or profits to 
companies? How long do you suppose it will be 
before a demand will come as follows: “You, the 
State, compels us to buy something we do not wish 
to buy. Well, if we must buy it, you furnish it at 
cost.” How little they may know what that cost 
may be! State insurance, with its possible ineff- 
ciency, creating and maintaining the organization 
necessary for the writing of the insurance, invest- 
ment of the funds, payment of losses, necessitating 
also for anything like efficient business, an organiza- 
tion for investigation, adjustment and settlement of 
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claims, a corps of doctors to make examinations and 
a host of lawyers to prepare and try the causes in 
court. A careful investigation of the trial of cases 
in the large counties of the Commonwealth of Massa- 
chusetts discloses the fact that from 30 to 75 per cent 
of the cases tried by the juries in the sessions of the 
superior courts holding from October to June of each 
court year, involved automobile accidents, and when 
you consider that if the State is the insurer, an or- 
ganization nearly equal to the organization of the 
several carriers now writing liability insurance in the 
Commonwealth, including claim agents, doctors and 
lawyers, will be required. 

I feel safe in saying that if my own State under- 
takes to furnish this insurance as a State function, 
there will be required an addition to the existing 
State House to furnish the housing facilities ior such 
an organization, 


If not state insurance, then what? 

You say mutual companies and inter-insurers 
operating at cost. Yes, that may be theoretically an 
answer, but the unwilling insured is not going to be 
satisfied with that answer. He will still believe that 
the State can do better for him than any private com- 
pany, even though he is a member thereof. 

The chief arguments which may be advanced 
against a monopolistic state automobile insurance are 
the same as those urged against any state insurance 
fund, and are concerned chiefly with the undesirabil- 
ity of the government entering into private business 
to the exclusion of private interests and, as has been 
said, there should be more business in government 
and less government in business. I do not propose to 
develop this argument further, but the following 
points have been suggested to me as applied to auto- 
mobile insurance in particular: 

(1) If the state should engage in the business of 
automobile insurance to the exclusion of all other 
carriers, it would be handicapped for a number of 
years by a lack of detailed statistics. The existing 
carriers have the facilities for gathering and com- 
piling statistics. They have kept their loss records 
separately for different types of motor vehicles and 
for different territories and are, therefore, in a posi- 
tion to assign rates for different territories and for 
different classes of motor vehicles. 

(2) The automobile presents a moving hazard. 
A large number of automobiles, especially those of 
the private passenger type, travel a great deal be- 
tween states. If the state insures automobiles, it 
must follow one of two courses—that is, insure the 
automobiles only while they are operated within the 
state, or else have the insurance follow the car. If the 
state limits its insurance protection only to accidents 
which occur within the state, then the automobile 
owners will be at a distinct disadvantage because 
they will have to seek elsewhere for coverage for the 
time they operate outside of the state. If the state 
undertakes to make its insurance follow the car, it 
will find itself called upon to defend suits in remote 
parts of the country. For example, a Washington car 
may injure a citizen of Massachusetts in the city of 
Boston. The legal complications arising from the 
necessity of the Washington Fund investigating and 
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defending the suit brought by the Massachusetts cit- 
izen will be apparent. 

(3) Automobile insurance is essentially a third 
party contract and insurance carriers are called upon 
time and again to defend their policyholders in legal 
actions. If the state should go into the automobile 
insurance business, it would find itself involved in 
innumerable controversies with its own citizens. 

The Motor Vehicle Conference Committee 
states, as a summary of the arguments both for and 
against compulsory liability insurance the following: 

The proponents say— 

(a) That it will reduce the number of accidents 
on the highways by making the drivers more careful. 

(b) That it will insure compensation for injury 
to persons or damage to property for persons other- 
wise irresponsible. 

(c) That it will insure compensation to those 
sustaining injuries and their dependents from the 
automobile owner. 

(d) That the cost of such insurance would not 
operate as a burden on the motor vehicle users, as 
the cost could be kept at a minimum by the State 
undertaking to issue such insurance. 

The opponents say— 

(a) That it will not reduce the number of acci- 
dents, but rather will increase them because it will 
have a tendency to make every driver less careful 

(b) That operators will be much more careful if 
no one were allowed to carry insurance or at least if 
the owner were obliged to assume part of the loss. 

(c) That the best way to reduce the number of 
accidents is to strictly enforce the already existing 
traffic laws and regulations. 


(d) That assuming the lowest estimate, the cost 
of such insurance would add $450,000,000 annually to 
the cost of operating motor vehicles in the United 
States. 

(e) That the amount of uncompensated loss for 
which this expense would be entailed is unknown and 
should be determined before undertaking compulsory 
insurance. 

(f) That there is no assurance that the rates will 
be kept at a minimum. 

There are many other arguments which probably 
will occur to my hearers.and readers, both for. and 
against compulsory liability insurance, but those 
which I have stated are the arguments most com- 
monly advanced. 

I have endeavored to treat this subject matter 
without indicating my personal conclusions either as 
tc. the necessity or the soundness of the propositions 
advanced, and in order that I may not be misunder- 
stood, I desire to state now that my mind is still 
open and uncertain upon the matter, ready to be con- 
vinced after a more careful and thorough study. 

Were I to suggest a subject on which to write 
which would consume all of one’s available time, I 
would select the following: “The Automobile—Its 
Effect on Our Civilization from an Economic, Social, 
Moral and Spiritual Standpoint.” A reflective mind 
at once reacts to the enormous task the writer would 
assume. . The subject of compulsory liability insur- 
ance is one of the less important phases of the oper- 
ation of motor vehicles, yet it is of much interest and 
of such consequence as to merit the careful and 
thoughtful study of each and all of us who are imme- 
diately concerned with the general welfare. 
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Legislative News 


The Georgia legislature is expected to adjourn 
August 13th. The agents’ qualification bill intro- 
duced in the Senate, requiring agents to be residents 
of the state, and designating as Class A those agents 
authorized to carry on business anywhere in the 
state, and as Class B those agents authorized to carry 
on business anywhere in the state except in cities 
over 10,000, and providing for certain qualifications 
for each class has been withdrawn. A similar bill has 
been introduced in the house and reported favorably 
by the insurance committee; the new bill, however, 
provides for issuing a non-resident’s license to agents 
of other states. Such licenses are to be issued upon 
written application of the non-resident, certifying 
that he is a regularly licensed agent of the state in 
which he resides, and that he will not effect any con- 
tracts of insurance in any company not qualified to 
do business in the state. The fee for a non-resident’s 
license is $10.00, and the holder of such license is not 
permitted to receive any greater rate of commission 
on business written in the state than is allowed to be 
paid to agents of Georgia in the home state of such 
non-resident agent. 

Under this bill corporations desiring to act as 
agents must have expressed authority in their char- 
ters, and the names of the officers desiring to act as 
agents must be stated in the license. Provision is 
made for revocation of agents’ licenses in case of 
illegal practices, rebating or placing insurance in 
companies not licensed in the state. The bill repeals 
the present law in regard to agents and applies to all 
companies other than life, except domestic mutual 
insurance companies, operating under the act of 1923. 
The house insurance committee has also added the 
following amendment: “Mutual companies licensed 
to do business in the state, which issue policies upon 
which no compensation is paid to a local agent in the 
state shall be entitled to have their agents licensed 
upon the application for license, and the payment of 
the license fee, and the requirements of the act as to 
qualifications for agents to obtain license shall not 
apply in such instances.” 





A bill just introduced in the house in Georgia 
provides for issuing charters to domestic mutual com- 
panies by the Secretary of State instead of the insur- 
ance commissioner. When articles of incorporation 
are submitted to the Secretary of State, or approved 
by him, a copy of the petition and charter are also 
required to be filed in the office of the insurance com- 
missioner. The bill provides that the corporation 
shall have legal existence as soon as the charter is 
issued by the Secretary of State, and that the board 
of directors named in the articles may, thereupon 
adopt by-laws to fix the qualifications of membership, 
etc., provided that no insurance shall be put into 
force until the company has been licensed by the in- 
surance commissioner. 


The bill pending in Georgia making null and 
void any provision requiring the assured to produce 
itemized inventories of his stock of merchandise 
taken previous to loss under the policy, in any case 
where the loss is only partial, and the extent of dam- 
age can be ascertained by an actual physical exami- 
nation with if necessary reference to extraneous evi- 
dences as to the cost or value, has been passed in the 
house with amendments. 

A bill introduced in the lower house in Georgia 
taxing fire insurance premiums one-half of one per 
cent to pay the pension of aged or injured firemen 
has been substituted by a bill fixing the tax at one- 
fourth of one per cent on gross premiums after de- 
ducting returned premiums, and applying only to the 
pension funds for members of paid fire departments 
in cities of more than 150,000 population. 

The Georgia Senate Bill requiring deposits of 
all domestic or foreign insurance companies to be 
made in bonds of the United States, bonds of the 
State of Georgia or of the counties or municipalities 
thereof, was passed in the Senate and reported favor- 
ably by the House Committee on Insurance. 

The Iowa Legislature, which reconvened July 
22nd after a three months’ recess, adjourned sine die 
on July 30th. No new bills were introduced at the 
adjourned session which met to act upon the changes 
in the revision of the code submitted before the 
legislature recess. 
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During the Six Months Ending June 30, 1924 


THE AMERICAN MUTUAL 








ASSETS increased over $1,000,000 


(exactly $1,109,715.34) 


SURPLUS increased over $250,000 


(exactly $259,872.12) 


SEMI-ANNUAL STATEMENT 
As of June 30, 1924 


ASSETS 
Bonds and Stocks (Market Value) . : ‘ ‘ ¥ ; $10,067,512.93 
Real Estate : : : ; i ‘ ‘ , ‘ ‘ 995,148.17 
Cash in Bank and Office 4 ; r 5 ‘ 4 a: . : 890,054.48 
Interest Due and Accrued 2 . i ‘ j , ‘ : 152,291.88 


Premiums in Course of Collection . . ; ‘ ‘ ; . 908,591.00 
(Not over 90 days due) 





$13,013,598.46 





LIABILITIES 
Reserve for Losses. ‘ : ; ‘ : ; : $6,791,751.11 
Unearned Premiums . ‘ ‘ ; ‘ mn . 3,327,674.85 
Dividends Declared but Not a : ‘ : ‘ . ; 287,694.54 
Taxes and Bills Due and Accrued ‘ , R , ‘ 116,089.43 
Accrued Premium Surcharge to be Returned in 1924 ‘ ‘ P 125,581.64 
Other Liabilities ; ; ‘ ‘ ‘ ; . ; ; ‘ 5,979.16 
Surplus (Contingent Reserve) . , ‘ ; ; ‘ : . saoeec.ia 








$13,013,598.46 








Net Premium Income increased $393,652.56 


Net Premium Income for Twelve Months Ending 
June 30, 1924—$10,561,063.03 


WORKMEN’S COMPENSATION AND AUTOMOBILE INSURANCE 


AMERICAN MUTUAL 


LIABILITY INSURANCE Co. 


Executive Offices: 


245 STATE STREET, BOSTON, MASS. BRANCHES IN 39 CITIES 








JourRNsL OF AMERICAN INSURANCE 











Associated Mutual Lumber 
Fire Insurance Companies 


INTEREST OF POLICY HOLDER 
OUR 
FIRST CONSIDERATION 


CENTRAL MANUFACTURERS’ MUTUAL INSURANCE CO. 
OF VAN WERT, OHIO 


INDIANA LUMBERMENS MUTWAL INSURANCE COMPANY 
OF INDIANAPOLIS, IND. 


LUMBER MUTUAL FIRE INSURANCE COMPANY 
OF BOSTON, MASS. 


LUMBERMENS MUTUAL INSURANCE COMPANY 
OF MANSFIELD, OHIO 


NORTHWESTERN MUTUAL FIRE ASSOCIATION 
OF SEATTLE, WASH. 


PENNSYLVANIA LUMBERMENS MUTUAL FIRE INSURANCE CO. 
OF PHILADELPHIA, PA. 























Surety Bonds 


5,000 Banks Insure with Integrity 
There’s a Reason 
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Let Integrity Bond Your Employes 


(Either Individual or Schedule Form of Bond) 


Also issues all general classes of bonds:—Fidelity, Fiduciary, Fraternal order, 
Fraud, License and Permit, Notary Public, Public Official, Securities Blanket, 


and many others, written on the mutual plan. The Emblem of 


Reliable Protection 
The Integrity Mutual Casualty Co., Ohio Millers Mutual Insurance Co., and 

Integrity Mutual Insurance Co., popularly known as Integrity Insurance, Old established, incorporated, 
write practically every class of protection, including fire, tornado, auto- legal reserve, Mutual Com- 
mobile, burglary, disability, fidelity and surety, liability, plate glass and work- —Panies, writing standard ap- 
men’s compensation. proved non-assessable policies. 
An eg ee, se 
omptly, information relativ: 
J. C. ADDERLY, INCORPORATED, GENERAL MANAGERS fo any class of protection. 

HOME OFFICE—CHICAGO, U. S. A.—BRANCHES IN PRINCIPAL CITIES Write today. 
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Powerless but Protected 


What chance to prevent an accident 
»the driver when children, ignorant 
“he @afiger, rush unexpectedly into 
his path? 
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cure in the knowledge that this old 
line, legal reserve mutual corporation 
can and will protect them against 
every honest claim under its partici- 
pating policy. 


ii 


Frequently the law holds the motor- 


ist responsible on the theory that the 
child cannot realize the consequences 
of his actions. 

When this occurs the driver insured 
with the “World’s Greatest Automo- 
bile Mutual” appreciates the value of 
its protection and legal advice. 


Forty thousand motorists in the 
United States and Canada drive their 
cars with perfect peace of mind—se- 


For more than a decade the “L-M- 
C” has served the motoring public. 
During that entire period it has fur- 
nished sound indemnity and unexcelled 
service at a saving that has always 
been at least twenty-five per cent of 
the annual premium. 


Worry-free motoring under the pro- 
tection of “L-M-C” policies is avail- 
able to careful drivers everywhere. 
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LUMBERMENS MUTUAL CASUALTY COMPANY 


JAMES S. KEMPER, President 


Home Office CHICAGO 
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CASH ASSETS OVER THREE MILLIONS PAID TO POLICYHOLDERS OVER FIVE MILLIONS 
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